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% Shri Brijendra Pratap Singh, Part-time Non-executive Chairman:

Shri Brijendra Pratap Singh has been appointed as Director & Non-executive Part-time
Chairman of the Company w.e.f. 08.01.2025.

Shri Singh is a distinguished professional in the Mining, Steel and Aluminium sector,
holds a B. Tech. degree in Mining Machinery Engineering from |IT Dhanbad (formerly
ISM Dhanbad), earned in 1989. He also possesses an MBA in Marketing, further
enriching his academic credentials. Shri Singh has amassed over 35 years of
exceptional experience spanning in Mining, Steel and Aluminium operations. His
professional journey is marked by key leadership roles and a deep-rooted expertise in
integrated steel plants. His career is distinguished by comprehensive command of the
operational dynamics of four major SAIL steel plants: BSP (Bhilai Steel Plant); BSL
(Bokaro Steel Limited); DSP (Durgapur Steel Plant); ISP (1ISCO Steel Plant).

Under the visionary leadership of Shri Singh, NALCO has witnessed a remarkable
phase of growth, operational excellence and value creation. The Company has achieved
its best-ever financial and operational performance since inception, setting new
benchmarks across mining, refining, smelting, power generation and marketing. The
record-breaking performance reflects his strategic vision, strong focus on operational
excellence, prudent financial management and ability to steer the organisation
successfully through a dynamic and evolving business environment.

A strong proponent of efficiency, innovation and market responsiveness, Shri Singh has
transformed NALCO’s commercial operations into a more agile and opportunity-driven
function, enabling the Company to effectively respond to changing market dynamics
and maximize value.

Under his leadership, the NALCO’s major capacity expansion projects, including the 5th
Stream Alumina Refinery Expansion, have reached the advanced stage of
implementation, while the Brownfield Smelter Expansion and Captive Power Plant
projects are progressing steadily. These transformative initiatives, along with several
other strategic expansion projects, are poised to substantially enhance NALCO’s
production capabilities, operational efficiency and global competitiveness, while
reinforcing its position as one of India’s leading integrated aluminium producers. His
strategic vision and deep industry expertise have been instrumental in advancing the
Company’s Brownfield expansion and capacity augmentation, driving the growth and
sustainability of the Company.

Dr. S. V. S. Narayana Murty, CEO & Director:

Dr. S. V. S. Narayana Murty has been appointed as Director and CEO of the Company
w.e.f. 01.06.2025.

Dr. Murty holds a B.E. from Andhra University, Visakhapatnam; an M.E. from IISc,
Bangalore and a Ph.D. from [IT-Bombay, all in Metallurgical Engineering. He completed
post-doctoral research at the Steel Research Centre, National Institute for Materials
Science (NIMS), Japan (2003 to 2006). He joined the Vikram Sarabhai Space Centre
(VSSC), Trivandrum in 1993, contributing to the development of ultrahigh-strength
steels, Titanium alloys, Super alloys, and Aluminium alloys. Prior to joining MIDHANI,
he was working at the Liquid Propulsion Systems Centre (LPSC), ISRO, focusing on
the indigenization and supply of critical materials for India’s space program.




Dr. Murty is the recipient of several prestigious awards, including the Young Metallurgist
Award (2001) and Metallurgist of the Year Award (2018) from the Ministry of Steel,
Government of India; the AIDA Technology Innovation Award (2009) from the Japan
Society for Technology of Plasticity; the National Failure Analyst Award (2021) from the
Society for Failure Analysis; and the G.D. Birla Gold Medal (2022) from the Indian
Institute of Metals. He has been recognized among the top 2% of scientists worldwide
by Stanford University and has authored numerous ISRO technical reports and over
325 publications in international peer-reviewed journals.

Shri Padavittan Babu, Director:
Shri Padavittan Babu has been appointed as Director of the Company w.e.f. 07.08.2025.

Shri Babu is a Metallurgical Engineer with over three decades of expertise in special
metals and alloys, including special steels, super alloys, and titanium alloys.

Shri Babu holds Bachelor’s degree in Metallurgical Engineering from Madras University,
Chennai and MBA from Dr. B. R. Ambedkar Open University, Hyderabad.

Shri Babu joined MIDHANI in 1997 and has held key roles in marketing, production, and
strategic planning. In marketing, he played a pivotal role in developing new markets,
reviving exports, strengthening customer engagement, and building long-term
relationships with leading customers across critical sectors such as Aerospace,
Defense, Energy, and Industrial applications. His proficiency in production
management, process assurance, and business development has significantly
contributed to the growth of the special metals and alloys segment.

Shri Sugato Anando Basu, Director:

Shri Sugato Anando Basu has been appointed as Director of the Company w.e.f.
16.07.2026.

Shri Basu is a graduate in Production Engineering from Sardar Vallabhbhai National
Institute of Technology Surat (REC Surat) with over three decades of experience in
Production, Industrial Engineering, Projects, Quality Systems, HR and Business
Development. He also holds a Post Graduate Diploma in Marketing Management from
IGNOU.

Shri Basu joined NALCO as a Graduate Engineer Trainee in 1994 and has held key
roles at Mines, Refinery, Smelter, CPP and Corporate Office. Currently, Shri Basu is
posted at Corporate as CGM (BD).
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UTKARSHA ALUMINIUM DHATU NIGAM LIMITED

CIN: U14299TG2019PLC134932
Registered Office: C/o. Mishra Dhatu Nigam Limited, P.0.- Kanchanbagh,
Hyderabad, Telangana - 500058, Website: www.uadnl.com

NOTICE FOR 7t" ANNUAL GENERAL MEETING

NOTICE is hereby given that, the 7" (Seventh) Annual General Meeting (AGM) of
the Shareholders of Utkarsha Aluminium Dhatu Nigam Limited will be held on Friday, the
18t September, 2026 at 1100 hours through Video Conferencing (“VC”)/ Other Audio
Visual means [“OAVM”] from NALCO Board Room, P/1, Nayapalli, Bhubaneswar-751013
(Odisha) to transact the following Businesses:

ORDINARY BUSINESS:

1. To consider and adopt the Audited Financial Statements of the Company for the Financial
Year ended on 31t March, 2026 including Balance Sheet as at 315t March, 2026,
Statement of Profit & Loss Account, Statement of Change in Equity and Cash Flow
Statement for the year ended on 31t March, 2026 and, the Reports of the Board of
Directors and Auditors thereon.

2. To appoint a Director in place of Dr. S. V. S. Narayana Murty (DIN: 11065319), who retires
by rotation at this meeting and being eligible, offers himself for re-appointment.

SPECIAL BUSINESS:
3. To appoint Shri Sugato Anando Basu (DIN: 11827959) as Director of the Company:

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution,
with or without modification(s):

“RESOLVED THAT pursuant to the applicable provisions of the Companies Act 2013 and
the Rules made thereunder, Shri Sugato Anando Basu (DIN: 11827959), appointed as an
Additional Director by the Board of Directors with effect from 16.07.2026 to hold office until
the date of this Annual General Meeting in terms of Section 161 of the Companies Act,
2013, be and is hereby appointed as Director of the Company, liable to retire by rotation.”

By Order of the Board
For Utkarsha Aluminium Dhatu Nigam Limited

Sd/-
(Sugato Anando Basu)
Director
DIN: 11827959
Place: Bhubaneswar
Date: 19.08.2026
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NOTES:

1. Ministry of Corporate Affairs, Government of India (“MCA”) vide their General Circular
No. 09/2024 dated 19.09.2024 and subsequent circulars issued in this regard, the latest
being 03/2025 dated September 22, 2025, has allowed companies to conduct Annual
General Meetings (“AGM”) through Video Conferencing (“VC”) / Other Audio-Visual
Means (“OAVM”) due in the 2026 without the physical presence of members on or
before 30.09.2026.

2. The attendance of the members attending the AGM through VC / OAVM will be counted
for the purpose of reckoning the quorum under Section 103 of the Companies Act,
2013.

3. Since this AGM will be held through Video Conferencing (‘VC’) / Other Audio-Visual
Means (‘OAVM’), (a) Members will not be able to appoint proxies for the meeting and
(b) Attendance Slip & Route Map are not being annexed to this Notice.

4. Pursuant to Section 143(5) of the Act, the Auditors of a Government Company shall be
appointed or re-appointed by the Comptroller and Auditor General of India (C&AG) and
in terms of Sub-section (1) of Section 142 of the Act, their remuneration has to be fixed
by the Company in their meeting or in such manner as the Company in General Meeting
may determine. The Members of your Company in their 1t meeting held on 19®
October, 2020 had authorised the Board of Directors to fix remuneration of Statutory
Auditors.
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ANNEXURE TO NOTICE

Explanatory Statement pursuant to Section 102 (1) of the Companies Act, 2013

Item No. 3:

As per Article 60(i) of the Articles of Association of Company, “the number of Directors shall
not be less than four and not more than twelve” and as per Article 60(ii) of the Articles of
Association of Company “Directors on the Board of JVC shall be nominated by Parties in the
ratio of their respective shareholdings in the JVC provided that neither party shall be entitled
to nominate a Director if its shareholding is reduced below 6% of the paid-up capital of the
JVC”.

At present both the promoters’ shareholding i.e. National Aluminium Co. Ltd. (NALCO) and
Mishra Dhatu Nigam Limited (MIDHANI) is in the ratio of 50:50.

In terms of Clause no. 15.1 of the JV Agreement and Article 60(ii) of the Articles of Association
of the Company, Shri Sugato Anando Basu, CGM (BD), NALCO was nominated as
representative from NALCO and thereafter was appointed as Additional Director w.e.f.
16.07.2026 upon cessation of tenure of Shri Nagarajan Ravi on 30.06.2026 to hold office till
this Annual General Meeting.

Shri Sugato Anando Basu may be deemed to be concerned or interested, financially or
otherwise, to the extent of his shareholding, if any in respect of his appointment as a Director.
Save and except the above, none of the other Directors/Key Managerial Personnel of the
Company/their relatives are, in any way, concerned or interested, financially or otherwise, in
the resolution set out at Item no. 3 of the Notice.

The Board recommends the Ordinary Resolution set out at Item no. 3 of the Notice for approval
by the shareholders.
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DIRECTOR’S REPORT

Dear Members,

Your Directors have great pleasure in presenting before you the 7" Annual Report of your
Company together with the Audited Financial Statements for the year ended on 31st March,
2026 and the report of the Auditors’ thereon.

1.0

2.0

3.0

PERFORMANCE AND FINANCIAL RESULTS:

The financial statements have been prepared in accordance with “Ind AS”, as notified
under the Companies (Indian Accounting Standard) Rules, 2015.

Since the project is in the stage of implementation, there was no business operation during
the year. The details of other income and expenditure during the year considered in Profit
& Loss Account are furnished below:

(Rs. in lakhs except EPS)

: For the year | For the year
Particulars 2025.26 202425
Revenue from Operations - -
Other Income 224.62 226.85
Total Income 224.62 226.85
Less: Employee benefits 2.98 -
Less: Other expenses 29.97 23.34

!Drofit | (Loss) before Depreciation, Exceptional 191.67 203.51
items and Tax Expense

Less: Depreciation and amortization expenses 8.34 9.73
Profit / (Loss) before Exceptional items and Tax 183.33 193.78
Expense

Add/(Less): Exceptional ltems - -
Profit/(Loss) Before Tax Expense 183.33 193.78
Less: Tax Expense (Current Tax) 46.75 38.65
Less: Tax Expense (Deferred Tax) 0.76 1.39
Profit / (Loss) for the year 135.83 153.74
Other Comprehensive Income / (Loss) - -
Total income for the period 135.83 153.74
Earnings Per Share (EPS) 0.34 0.38

DIVIDEND & GENERAL RESERVE:

The Board of Directors does not recommend any dividend for the FY 2025-26 and
Rs.135.83 lakh has been transferred to Reserve during the FY 2025-26.

ABOUT THE PROJECT:

Your Company is a Joint Venture company of M/s National Aluminium Company Limited
(NALCO), a Navratna CPSE under Ministry of Mines and M/s Mishra Dhatu Nigam
Limited (MIDHANI), a Miniratna CPSE under the Ministry of Defence. This JV Company
is incorporated on 21.08.2019 with an equal equity partnership of NALCO and MIDHANI
for Setting up green field project of High End Aluminium Alloy Flat Rolled Products
Production Plant with a concurrence of NITI Aayog.
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To capitalize on natural synergies, NALCO and MIDHANI have floated JV Company to
realize in setting up the proposed plant for manufacture and supply of High End
Aluminium Alloy materials to meet the strategic requirement of defence, aerospace and
transport applications, etc. This JV Company can contribute to enhance self-reliance,
reduce the import substitution and avoid global volatility in supply and price, which is in
line with national vision of building ‘Atmanirbhar Bharat'.

Your Company will be first of its kind 60000 TPA capacity integrated facility in the country
to produce High End Aluminium Alloys of 2xxx, 5xxx, 6xxx, 7xxx and 8xxx including
Al-Li alloys in the form of Flat Rolled Products (FRP) viz., Plates, Sheets, Coils, etc., to
meet the requirement of strategic and other critical sectors. This entire facility will be set
up with latest advanced technological equipment for melting, rolling, thermal treatment
and other auxiliary as well as world class R&D and testing facilities to achieve the agility
and real-time upgradation in the aluminium alloy sector in India.

Your Company’s plant will be located at Industrial Park (IP) Bodduvaripalem, Koduvalur,
SPSR Nellore District in Andhra Pradesh, India.

4.0 SHARE CAPITAL:
4.1 Authorised Share Capital:

During the year under review, there has been no change in the authorized share
capital of the Company.

4.2 Paid-up share capital:

During the year under review, there has been no change in the paid-up share capital
of the Company.

As on 31%t March, 2026, the total paid-up equity share capital of the Company is
Rs.40 crore (4,00,00,000 equity shares of Rs.10/- each).

5.0 DISCLOSURES UNDER SECTION 134(3)(l) OF THE COMPANIES ACT, 2013:

Except as disclosed elsewhere in this report, no material changes and commitments
which could affect your Company’s financial position have occurred between the end of
the financial year of the Company and date of this report.

6.0CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS / OUTGO:

Your Company has not started its operation during the year under review and hence,
details relating to conservation of energy, technology absorption are not provided.

During the financial year, the Company does not have any foreign exchange earnings
and outgo.

7.0 SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANY:

Your Company is the joint venture Company of National Aluminium Company Limited
(NALCO), a Navratna PSU and Mishra Dhatu Nigam Limited (MIDHANI), a Mini-Ratna
Category-I PSU. Presently, NALCO and MIDHANI are holding 50% each of the paid-up
share capital in the Company.

Your Company is an Associate Company of both NALCO and MIDHANI as per the
provisions of the Companies Act, 2013 and rules made thereunder.
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8.0 INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY:

Your Company has in place adequate internal financial controls with reference to
financial reporting. As per the relevant provisions of the Companies Act, 2013, the
Statutory Auditors have expressed their views on the adequacy of Internal Financial
Controls over financial reporting and they were operating effectively as at March 31, 2026
as stated in their Audit Report ended on that date.

9.0 BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNELS:

a) The tenure of Shri Gowri Sankar Rao ended as Director & CEO on 31.05.2025.

b) Dr.S. V. S. Narayana Murty was appointed as Director & CEO w.e.f. 01.06.2025.
c) The tenure of Shri T. Muthukumar ended as Director on 30.06.2025.

d) Shri Padavittan Babu was appointed as Director w.e.f. 07.08.2025.

e) Shri Varanasi Santa Kumar was appointed as CFO w.e.f. 20.01.2026.

f) The tenure of Shri Nagarajan Ravi ended as Director on 30.06.2026
g) Shri Sugato Anando Basu was appointed as Director w.e.f. 16.07.2026.

10.0 MEETINGS OF THE BOARD OF DIRECTORS:

During the financial year 2025-26, four (4) Board meetings were held on 08.05.2025,
05.08.2025, 22.09.2025 and 19.01.2026 The maximum interval between any two
meetings was well within the maximum period prescribed under the Companies Act,
2013.

11.0 COMMENTS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA ON THE
FINANCIAL STATEMENT OF THE COMPANY:

Annual Financial Statements as approved by Board was submitted to the office of
Principal Director of Commercial Audit and Ex-officio Member, Audit Board, Bengaluru
for their comments.

The Comptroller and Auditor General of India vide their letter on. foT.-1 /UADNL/Accs25-

26/2026-27/113 dated 13.07.2025 has issued ‘Nil Comments Certificate’ upon
Supplementary Audit of Financial Statements for the year ended 31.03.2026 under
Section 143(6)(a) of the Companies Act, 2013.

12.0 STATUTORY AUDITORS:

M/s. Rao & Kumar Associates (FRN: 003093S), Chartered Accountants, Hyderabad,
were appointed as the Statutory Auditors of the Company by Comptroller & Auditor
General (C&AG) vide their letter no. CA.V/COY/CENTRAL GOVERNMENT, UADNL
(1)/1066 dated 12.09.2025 for the financial year 2025-26.

The Auditor’s Report addressed to members for the year under review does not contain
any qualification, reservation or adverse remark or disclaimer.

The Auditors do not report any fraud in terms of Section 134(ca) of the Companies Act,
2013.

13.0 COST AUDITORS:

The Company has not commenced its business operations and hence not required to
maintain cost records as specified by the Central Government under sub-section (1) of
Section 148 of the Companies Act, 2013.
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14.0 PARTICULARS OF CONTRACT OR ARRANGEMENTS WITH RELATED PARTIES:

During the year, the Company has not entered into any transactions with any related
party.
15.0 LOANS, GUARANTEES OR INVESTMENTS:

The Company has not given/made any loans, guarantees and investments under
Section 186 of the Companies Act, 2013.

16.0 ANNUAL RETURN:

In accordance with the Companies Act, 2013, the Annual Return for the financial year
2025-26 in the prescribed format is available in your Company’s website at
https://uadnl.com/investor-relations/annual-return/

17.0 STATUS OF PROJECT RELATED ACTIVITIES:
17.1 Land:

(i) 110 acres of land was acquired in Nellore district, Andhra Pradesh, India and
land registered in favor of MIDHANI on 21.11.2017. Land came under dispute
after filling two writ petitions in A.P High Court and the Hon’ble Court issued
an order to stop construction in disputed area. Land transfer in the name of
JV couldn’t take place. Therefore, all activities related to construction and
statutory clearances came to halt.

(i) The above land was transferred in the name of your Company from MIDHANI
(which was earlier allotted to MIDHANI) and land was registered in the name
of your Company on 01.10.2021.

(iif) With constant persuasion and support of local administration, your Company
was able to complete construction of compound wall in September, 2020
during Lockdown period and out of court settlement was reached with
petitioners under one writ petition.

(iv) APIIC has allotted alternate Land against dispute land. Now, the total land of
110 Acres is in possession of the Company since September 2022.

17.2 Environmental Clearance (EC) & Consent for Establishment (CFE) for the
Project:

(i) Engaged consultant for obtaining EC & CFE in September, 2020.

(i) Environmental Impact Assessment (EIA) studies were completed in
December 2020.

(iii) Draft EIA report & Environmental Management Plant (EMP) submitted to
APPCB in March, 2021.

(iv) Public Hearing conducted in the plant site at Industrial Park Bodduvaripalem,
Nellore District on 15.04.2021.

(v) Environmental Clearance (EC) issued by State level Environment Impact
Assessment Authority (SEIAA), Andhra Pradesh of Ministry of Environment &
Forest and Climate Change (MoEFCC), Govt. of India on 08.07.2021.

(vi) Consent for Establishment (CFE) was issued by Andhra Pradesh Pollution
Control Board (APPCB) on 05.08.2021.
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17.3 Engagement of EPCM Consultancy:

(i) M/s. MECON Limited was appointed as EPCM Consultant on 03.02.2022. The
scope of the EPCM consultant is to undertake Engineering, Procurement &
Construction Management Services including Selection of Technology
Provider for establishing facility for Aluminium Alloy Melting, Slab Casting and
Flat Rolled Products Production Facility. Subsequently, a contract was signed
with M/s. MECON Limited on 31.03.2022.

(i) The Consultant submitted the Approach note and it has been discussed &
agreed to implement the project in two phases:

a) Phase-I: Melting & Casting Facility.
b) Phase-II: Hot & Cold Rolling and other downstream finishing activities.

17.4 Present status of the Project:

(i) Tender document for Package # | was prepared for Billets & Slab product mix
considering longer timeline for setting up downstream facilities in order to
generate the revenue from Package # | facility. A Global Tender Enquiry
(GTE) was issued on 04.06.2022. A single bid received against GTE within
extended due date i.e. 19.10.2022. In line with the Board directives in 22"
board meeting, the tender issued for Package-1 was closed as the bidder is
not complied as per tender requirement.

(i) Tender document for Package # Il is finalized with consultant and the tender
details were put up for consideration in the last Board meeting. However, the
Board has directed to hold further activities as interim market demand for
Aluminium alloy flat rolled product (FRP) is found far less than what was
envisaged during preparation of DPR in 2018-19.

(ii) In line with the Board directives in its 17" Board meeting held on 24.01.2023,
the consultant M/s. MECON was informed vide latter dated 24.01.2023 that
to keep the further work of EPCM consultancy under abeyance till further
communication from the Company.

(iv) Tender Enquiry was floated on 29.06.2022 for engaging Market Research
Firm for study the latest Demand Supply Scenario and Potential business
opportunities for JV project Setting up 60,000 TPA capacity High End
Aluminium Alloy Flat Rolled Products Production Plant. The consultant have
submitted the draft report is April, 2023. Based on the report, Market for
Aluminum alloy flat rolled products usage for Defence, Aerospace and
Transportation sector is found to be limited and forecast until 2047 indicates
slow growth rate, as such Indian market is at nascent stage. Major market
demand was visible in transportation sector during preparation of DPR in
2018-19, however no growth is visible in this sector. The Board in its 18"
meeting, advised to do financial viability of the project exploring all
feasibilities.

(v) As advised by the Board, the market research report submitted by the
consultant for financial viability of the project exploring all feasibilities is under
review.

18.0 DIRECTORS' RESPONSIBILITY STATEMENT:
Your Directors state that:

(i) inthe preparation of the annual accounts for financial year ended 315t March, 2026,
the applicable accounting standards have been followed and there is no material
departures from the same;
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(i) the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give true and fair view of the state of affairs of the Company at the end of
the financial year and of the profit or loss of the Company for thatyear;

(iii) the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

(iv) the Directors have prepared the annual accounts for the financial year ended 31t
March, 2026 on a going concern basis;

(v) the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such system was adequate and operating
effectively.

19.0 DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has not constituted the Internal Complaints Committee under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013
due to having less than ten employees at the workplace. Further, no complaints under
the Act was received during the year

20.0 DISCLOSURE UNDER THE MATERNITY BENEFIT ACT, 1961:

During the year, your Company has not employed more than ten employees at its
workplace. Hence, compliance with regard to the provisions relating to the Maternity
Benefit Act, 1961 was not warranted.

21.0 SECRETARIAL STANDARDS:

The Directors state that applicable Secretarial Standards on Board Meetings (SS-1) and
on General Meetings (SS-2) have been duly followed by the Company.

22.0 GENERAL:

Your Directors state that no disclosure or reporting is required in respect of the following
items since there were no transactions in these matters and/or they are not applicable
to the Company during the year under review:

(i) Details relating to deposits covered under Chapter-V of the Act;

(ii) Details about policy developed and implemented on corporate social responsibility
initiatives;

(iii) A statement on declaration given by Independent Directors under sub-section (6)
of Section 149 of the Companies Act, 2013;

(iv) Company’s policy on directors’ appointment and remuneration including criteria for
determining qualifications, positive attributes, independence of a director and other
matters provided in section 178 Companies Act, 2013;

(v) No significant or material orders were passed by the Regulators / Courts or
Tribunals which would impact the going concern status of the Company and its
future operations; and
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(vi) Constitution of Audit Committee, CSR Committee, Nomination & Remuneration
Committee and Stakeholders Relationship Committee.

23.0 ACKNOWLEDGEMENT:

Your Directors take this opportunity to thank the Government of India, Government of
Andhra Pradesh, Promoters, Shareholders, other business associates, employees and
other regulatory authorities for their support to the Company.

For and on behalf of Board of Directors

Sd/-
Place: Bhubaneswar (Brijendra Pratap Singh)
Date: 19.08.2026 Chairman

DIN: 08665585
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Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Companies Act, 2013 and Rule 8(2) of the

Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis:

(a)
(b)
(c)
(d)

(e)
(f)

(9)
(h)

Name(s) of the related party and nature of relationship: NIL

Nature of contracts/arrangements/transactions: Not Applicable

Duration of the contracts / arrangements/transactions: Not Applicable

Salient terms of the contracts or arrangements or transactions including the value, if
any: Not Applicable

Justification for entering into such contracts or arrangements or transactions: Not
Applicable

Date(s) of approval by the Board: Not Applicable

Amount paid as advances, if any: Not Applicable

Date on which the special resolution was passed in general meeting as required under
first proviso to section 188: Not Applicable

2. Details of material contracts or arrangement or transactions at arm’s length basis:

(a) Name(s) of the related party and nature of relationship: NIL

(b)
(c)
(d)

(e)
(f)

Nature of contracts / arrangements / transactions: Not Applicable

Duration of the contracts / arrangements / transactions: Not Applicable

Salient terms of the contracts or arrangements or transactions including the value, if
any: Not Applicable

Date(s) of approval by the Board, if any: Not Applicable

Amount paid as advances, if any: Not Applicable

For and on behalf of Board of Directors

Sd/-
Place: Bhubaneswar (Brijendra Pratap Singh)
Date: 19.08.2026 Chairman

DIN: 08665585
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Independent Auditors’ Report
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Office : 491 79959 67100

C@ﬁ RAO & KUMAR ASSOCIATES ~ Meblle:o19saez2776n

INDI CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REFORT

To the Members of UTKARSHA ALUMINIUM DHATU NIGAM LIMITED

Report on the audit of the Financial Statements

Opinlon

We have audited the financial statements of UTKARSHA ALUMINIUM DHATU NIGAM LIMITED
("the Company”), which comprise the Balance Sheet as at March 31,2026 and the Statement of
Profit and Loss and the Statement of Cash Flows, for the year then ended, and notes Lo the
financial statements, Including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information req uired by the Companies Act, 2013 in
the manner so required and give a true and falr view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026, and its
Sratement of Profit & Loss, its Cash Flow Syatement for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the standards on Auditing (5As) specified under
gection 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Respansibilities for the Audit of the Financial Statements
sectlon of our report, We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions ol the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion,

(nformation Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including
Annexures to Board's Report, but does not include the financial statements and our auditor’s
report thereon.

Our apinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information s materially inconsistent
with the financial statements or our knowledge obtained during the course ol our audil or
otherwise appears to be materially misstated. PRI P

: Head Office ; # 6-3-680/8, Flat No. 301, Sri Venkata Rama Apartments, Thakur Mansion Lane,
omajiguda, Hyderabad - 500 082, E-mail : meherkv1979@gmail.com / ranandkumarnssuclitnsﬁbg;nnll com
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard,

Responsibility of Management and Those Charged with Governance for the  Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companles Act, 2013 (“the Act”) with respect to the preparation of these financlal statements that
give a true and lair view of the financial position, financlal performance and cash lows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for overseeing the Company's linancial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance Is a high level of assurance, but
it {5 not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, Individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with 5As, we exercise professional jJudgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatementof the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

«  Obtain an understanding of internal control relevant to the audit in erder to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report, However, future events or conditions may cause the Company to cease to continue
as a going concern,

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality Is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
userof the financial statements may be influenced, We consider quantitative materiality and
qualitative factors in

(i} Planning the scope of our audit work and In evaluating the results of our worl; and
(i) To evaluate the effect of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal eontrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters, We describe these matters In our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare clrcumstances, we determine that a matter should not be communicated in
aur report because the adverse consequences of doing so would reasonably be expected to
outwelgh the public Interest benefits of such communication,

We are independent of the Group in accordance with the ethical requirements that are
relevant to our audit of the financlal statements and we have fulfilled our other ethical
responsibilities (n accordance with these requirements,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued by the
Central Government of India in terms of sub-section (11) of sectlon 143 of the Companies Act,
2013, we give in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable

2, Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purposes of our audit,

b) In ouropinion, proper books of accounts as required by law have been kept by thL* GEIJ'I‘I'p!I'I'I}' "?“\
50 far as itappears from our examination of those books. {f e

L
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d

)

e)

g)

h)

tv.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of accounts.

In our opinion, the aforesaid  financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

On the basis of the written representations received from the directors as on March 31,2026
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B, Our report expresses an unmodified opinion on the adequacy and operating

effectiveness of the company's internal lnancial controls with reference to linancials
statements.

As required by section 143(5) of the Act, we give in ‘Annexure C' a statement on the matters
contained in directions {ssued by the Comptroller and Auditor General of India, the action

taken thereon and its impact on the accounts and financial statements of the company in
terms of aforesald section.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197 (16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act, The remuneration paid to any director is not in
excess of the limit laid down under section 197 of the Act, The ministry of Corporate affairs
has not preseribed other details under section 197(16) which are required to be commented
upan by us,

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company,

a, the management has represented that, to the best of their knowledge and belief,
no funds have been advanced or loaned or invested by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with
the understanding, whether recorded In writing or otherwise, that the
Intermediary shall, whether, directly or Iindirectly lend or invest in other persons
or entities identified In any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;
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b. the management has represented that, to the best of their knowledge and belief,
no funds have been received by the Company to or In any other person(s) or
entity(ies), including foreign entities ("Funding Partles”), with the understand ing,
whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behall of the Funding Party ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneliciaries; and

c. based on our audit procedures, that have been considered reasonable and
appropriate in the crodmstances, nothing has come to our notice that has caused
us to believe that the representations under above sub-clause (i) and (i) of Rule
11(e), as provided under (a) and (b) above, contain any material mis-statement,

v, Nodividend has been declared or paid during the year by the company,

vi.  Based on our examination, which included test checks, the Company has used accounting
goftware for maintaining its books of account for the linancial year ended March 31, 2026
which has a feature of recording audit trail (edit log) facllity and the same has operated
throughout the year for all relevant transactions recorded in the software, Further, during
the course of our audit we did not come across any instance of the audit trail feature being
tam ;'.ul't‘eﬂ with and the audit trail has been pﬁ:xﬁrw‘:d by the company as per the statutory
requirements for record retention.

For RAO & KUMAR ASSOCIATES

Chartered Accountants
Regn, No, 0030935

o
KMEHER VENKATESWARA RAD
Place : Hyderabad Partner
Date ; 27-04-2026 M. No, 211534
UDIN : 26211534HVWEQQ2600
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Annexure ‘A’ to the Independent Auditor's Report of UTKARSHA ALUMINIUM DHATU
NIGAM LIMITED the Year ended as on 31% March 2026

Annexure referred to In paragraph 1 under the heading "Report on Other Legal and
Regulatory Requirements” of our report on even date: -

. a. A. The Company has maintained proper records showing full particulars, Including
guantitative details and situation of property, plant and equipment;

B, The Company has maintained proper records showing full particulars of intangible
assels,

b, According to the information and explanation given to us and on the basls of our
examination of the records of the company, the property, plant and equipment have been
physically verified by the Management at regular Intervals and no material discrepancies
were noticed on such verification,

¢, According to the information and explanation given to us and on the basis of our
examination of the records of the company, the title deeds of all the Immovable properties
(other than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee) disclosed in the financial statements are held in the name
of the company, except the following,

Description of | Gross Held in | Whether Period held | Reason for
Property Carrying Name of Promoter, | = indicate | not being
Value director or | range held In
their where name  of
relative or | appropriate | company.

employee

................ N ECEOREC RSN EIEER, - e D e O L N B R OOt

d. According to the information and explanation glven to us and on the basis of our
examination of the records of the company, the Company has not revalued its property,
plant and equipment (including Right of use assets) during the year. Accordingly, the
reporting under clause 3(1){d) of the Order Is not applicable to the company,

e, According to the information and explanation given to us and on the basis of our
examination of the records of the company, there are no proceedings has been initiated or
are pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions (Prohibition) Act, 1988 and rules made thereunder,

LY, A - r
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(if)

(iii]

(iv)

(v

(vi)

(vii)

a) Asexplained to us there is no inventory, since this clause Is not applicable,

b) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the company has not
been sanctioned during any point of time of the year, working capital limits
in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets and hence reporting
under clause 3(ii)(b) of the Order s not applicable.

According to the Information and explanations given to us and on the basis of our
examination of the records of the company, the company has not made
investments in, nor provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties during the year. Accordingly,
provisions of clause 3(i1)(a), 20D (b), 3()(c), 3(iii)(d). 2(iii)(e) and 3(iti) (N of
the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records, in respect of loans, investments, guarantees, and
security, provisions of section 185 and 186 of the Companies Act, 2013 have been
complied with,

The company has not accepted any deposits or amounts which are deemed to be
deposits covered under sections 73 to 76 of the Companies Act, 2013, Accordingly,
clause 3(v) of the Order {s not applicable,

As per information & explanation given by the management, maintenance of cost
records has not been specified by the Central Government under sub- section (1)
of section 148 of the Companies Act records hence the clause is not applicable,

a) According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company is regular
in depositing undisputed statutory dues including Goods and Services Tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues to the appropriate authorities. According to the Information
and explanation given to us there were no outstanding statutory dues as on
315t of March, 2026 for a period of more than six months from the date they
became payvable,

bb) According to the information and explanations given to us and on the basis
of our examination of the records of the company, there is no statutory dues
referred to in sub-clause (a) that have not been deposited on account of any
dispute

¢) According to the information and explanations given to us and on the basis
of our examination of the records of the company, the Company has not__

P
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surrendered or disclosed any transactions, previously unrecorded as
income in the books of account, in the tax assessments under the Income
Tax Act, 1961 as income during the year,

(viii) a) According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company has not
defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender

b) According to the information and explanations given to us and on the basis
of our examination of the records of the company, the company has not
been declared a wilful defaulter by any bank or financial institution or
other lender;

¢) According to the information and explanations given to us by the
management, the Company has not obtained any term loans during the
year, Accordingly, clause 3(ix)(¢) of the Order is not applicable.

d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
raised on short term basis have been used for long term purposes by the
company.

2) In our opinion and according to the Information and explanations given by
the management, the company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures, Accordingly, clause 3(ix)(e) is not applicable.

) The Company does not hold any investment in any subsidiary, associate or
joint venture (as defined under the Act) during the year ended 31 March
2026, Accordingly, clause 3(ix)(f) is not applicable.

(i%) a) The company has not ralsed any money by way ol initial public offer or
further public offer (including debt Instruments) during the year.
Accordingly, clause 3(x)(a) of the Order Is not applicable

b) According to the information and explanations given to us and on the
bagis of our examination of the records of the Company, the company
has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible)
during the year. Accordingly, clause 3(x)(b) of the Order is not
applicable,

(x) a) Based on examination of the books and records of the Company and according to
the information and explanations given to us, no fraud by the company or any
fraud on the company has been noticed or reported during the course of audit,
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b) According to the information and explanations given to us, no report under sub-
section (12) of section 143 of the Companies Act has been flled by the auditors in
Form ADT-4 as prescribed under rule 13 of Companies (Auditand Auditors) Rules,
2014 with the Central Government;

¢) According to the information and explanations given to us by the management,
no whistle-blower complaints had been received by the company

(xi) The company Is not a Nidhi Company. Accordingly, clause 3(xii)(a), 3(xii)(b) and
3(xii)(c) of the Order is not applicable,
(i) In our opinion and according to the information and explanations given to us, all

transactions with the related parties are (n compllance with sections 177 and 188 of

Companies Act, where applicable and the details have been disclosed in the financial
statements, as required by the applicable accounting standards;

(xiii) (a) As per Rule 13 of the Companies (Accounts) Rules, 2014, The company |s not

required to appoint an internal auditor, accordingly this clause is not applicable,

() Due to the non-applicabllity of Clause xiii (), this clause is also not applicable,

(xiv) In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash transactions with directors or persons
connected with him and hence, provisions of Section 192 of the Companies Act, 2013
are not applicable to the Company

(xv) a) In our and based on our examination, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934). Accordingly,
clause 3(xvi)(a) of the Order is not applicable.

(b) In our Opinion and based on our examination, the Company has not conducted any
Non-Banking Financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934, Accardingly, clause 3(xvi)(b) of the Order |s not applicable,

() In our Opinion and based on our examination, the Company is not a Core
Investment Company (CIC) as defined In the regulations made by the Reserve Bank of
India, Accordingly, clause 3 (xvi)(c) of the Order |s not applicable,

() According to the Information and explanations given by the management, the
Group does not have any CIC as part of the Group,

(xvi) Based on our examination, the company has not incurred cash losses in the financial
year and in the immediately preceding financial year,

(xvii) ‘There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3(xviii) of the Order is not applicable, =
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(wviii)

Accarding to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of linancial labilities, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to belleve that
any material uncertainty exists as on the date of the audit report that company (s
not capable of meeting ts labllities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all
labilities falling due within a period of one year from the balance sheet date, will
get discharged by the company as and when they fall due

(xhx) Based on our examination, the provision of section 135 are not applicable to the
company. Accordingly, clauses 3(xx)(a) and 3(xx)(b} of the Order are not
applicable (xx),
(xx) The company (8 not required to prepare Consolldated financial statement hence
this clause is not applicable.
— For RAD & KUMAR ASSOCIATES
e T Chartered Accountants
Regn. Mo, 0030935
V
A —
EHER VENKATESWARA RAO
Place: Hyderabad Partmr
Date: 27-04-2026 M. No, 211534

UDIN:26211534HVWEQQ2600
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Annexure ‘B' to the Independent Auditor's Report of UTKARSHA ALUMINIUM DHATU
NIGAM LIMITED the Year ended as on 31% March 2026

Report on Internal Finangial Controls Over Financial Reporting

We have audited the internal financial controls over financial reporting of UTKARSHA
ALUMINIUM DHATU NIGAM LIMITED ("the Company”) as of March 31, 2026 In conjunction with
our audit of the financial statements of the Company for the year ended on that date,

The Company's management is responsible for establishing and maintaining internal financial
controls based on the Internal control over flnancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Nate
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India, These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, induding adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparvation of reliable financial
information, as required under the Companies Act, 2013,

Our responsibility is to express an opinlon on the Company's Internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both [ssued by the Institute of Chartered
Accauntants of India, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financlal controls system over financial reporting and thelr operating effectiveness, Our
audit of internal financlal controls over financlal reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material weakness
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exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or Brror,

We believe that the audlt evidence we have obtained is sulficient and appropriate to provide a

basig for our audit opinion on the Company's internal financial controls system over financial
reporting.

A company's internal financlal control over financial reporting is a process designed to provide
reagsonable assurance regarding the reliability of financial reporting and the preparation of
financlal statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies
and procedures that

1 pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2, provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and divectors of the company; and

3 provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deterlorate,

Oplnion

In our opinion, the Company has, in all material respects, an adequate Internal financial controls
system over financial reporting and such internal financial controls over linancial reporting were
operating effectively as at March 31, 2026, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control

o
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stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

For RAO & KUMAR ASS0CIATES
— Chartered Accuuntants

f._:.;:':'-?','--n Irfliﬁ:‘ 2 eEn. No. 0030
& s
r“, (| ly i1208) ; w//
A JPK MEHER VENKATESWARA RAO
Place: Hyderabad ~ _Jij‘;-‘ Partner
Date: 27-04-2026 M. Mo, 211534

UDIN:26211534HVWEQQ 2600
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Annexure 'C' to the Independent Auditor's Report of UTKARSHA ALUMINIUM DHATU
NIGAM LIMITED the Year ended as on 315 March 2026

Report on the directions under sub-section 5 of Section 143 of the Act, issued by

theComptroller and Auditor General of India;
Sl Directions u/s. 143(5) of the Auditor's Reply on action taken on the T
No. Companies Act, 2013 directions P
I, | Whether the company has system | Company s using Tally ERF soltware to
in place to process all the| record all  business and  financial
accounting transactions through IT| transactions. The software itself has built in
system? If yes, the implications of| checks and validations thus the data
processing of accounting| accuracy and integrity are maintained. All
transactions outside 1T system on| payment approvals are processed using the
the integrity of the accounts along| approval hierarchy.
with the financial implications, if
any, may be stated All the accounting transactions are | NIL
processed and the Trial Balance is generated
from Tally ERP System. In view of the above,
we confirm that no financial transactions
are carried out outside IT systems and
hence there is no financlal implication on the
integrity of the accounts during the Financial
Year 2025-26.
2. Whether there is any restructuring | According to the information and
of an existing loan or cases of | explanation furnished to us, and based on
waiver/write-off of | our examination of books, we are of the
debts/loans/interest etc. made by a | opinion that there Is no restructuring of an
lender to the company due to the | existing loan or cases of walver / write-off NIL
company's inability to repay the | of debts / loans/ interest etc, made by a
loan? If yes, the financial impact | lender to the company during the financial
may be stated year 2025-26.
3 [ Whether funds  received /| Based onthe examination of the books and
receivable for specific schemes | records of the company, during the
from central/state agencies were | Financial Year 2025-26 no government
properly accounted for/utilized as | grants /funds received /recelvables for  NIL
per its term and conditions? List | specific  schemes  from  central/state
the cases of deviation government/agencies.

Place: Hyderabad

_. | ,_umf

Date: 27-04-2026
UDRIN:26211534HYWEQQ 2600

For RAO & KUMAR ASSOCIATES

|l"
& Chartered Accountants

& Regn, Nao, 0030935
. fkjup-"
K MEHER VENKATESWARA RAD
Partner

M. No. 211534
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Comments of Comptroller and
Auditor General of India
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Confidential F-UADNL/ Aces-25-26/2026-27/443
By speed post

v s danhen (re-afnfas) st sata, _t‘ﬂ- s OFFICE OF THE PRINCIPAL DIRECTOR OF AUDIT

AAtfee w35 -1l rG S (DEFENCE - COMMERCIAL),
qifrg sty atean aa, 68 /2, va. fudw e g i Audit Bhawan - II
- shectan & |, . . 1"and 4" floor, 68:2, H. Siddaizh Road,
va. Ritar dte Yova gifed & and A @ Opposite Archana Complex.
mﬁh. HEHT T, f‘lﬁi‘l‘ - SR0002 e L o DD::xl o i-l._."i:dda:ah Road Referral Hospital,
wireeFiend wgivess amavalli, Sudhamanagar, Bengalunu-560002
Dedicated to Trath in Public Interest

fai® [ DATE _13:07-2026

lo

Dr. S.V.S8. Naravana Murthy,

Director & CEO.

Utkarsha Aluminium Dhatu Nigam Limited.
Kanchanbazh, Hyvderabad - 300 ()58

Sir.
Sub: Comments of the Comptroller and Auditor General of India under section 143(6)(b)
of the Companies Act, 20130n the Financial Statements of Utkarsha Aluminium
Dhatu Nigam Limited, Hyderabad for the year ended 31 March 2026.

I forward herewith Nil Comments Certificate of the Comptroller and Auditor General of India
under Section 143(6)(b) of the Companies Act. 2013 on the accounts Utkarsha Aluminium Dhatu
Nigam Limited, Hyderabad for the year ended 31 March 2026.

It may please be ensured that the Comments are:

(1) Printed in toto without any editing:

(ii) Placed next to the Statuwtory Auditors” Report in the Annual Report of the Company
with proper indication in the index:

(iii) Placed before the AGM as required under proviso to Section 143(6) (b) of the
Companies Act. 2013,

The receipt of this letter may please be acknowledged.

Yours faithfully.

(Reports)

Encl: As above.

Fhone ; 080-2226T646 / 22254838 Fax : 080-2226 24491 Email : pda.de blra/cag. gov.in
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i GIE] T -VUADNL/ Aces-25-26/2026-27/043

gar Prews damden (v-affars) & safay, i OFFICE OF THE PRINCIPAL Dlr_tEc.‘Tf}R OF AUDIT
Fifse waA -l r“{? q,ﬁ (DEFENCE - COMMERCIAL),
et st atur a9, es /2, va. Rida v a Vi L, Audit Bhawan - 11
s dTced & | . g ;’ 3 and 4™ floor, 682, H. Siddaiah Road,
ra. fatar vie Yea diftgeqd & aa o, N— Opposite Archana Complex,
i deetl, HETN T - SEH0002 Next to H. Siddaiah Road Referral Hospital,
2 S Mmmm Doddamavalli, Sudhamanagar, Bengalumu-S60002

Dedicated to Truth in Public interest

sl R DATE _L3:07-2026
gl THALTH. AT H{id,
e R dEan,

Fa«ar], gl - 500 058.
HRIEd,
faemwrasT ¥ufETs 2013 & g 143(6)(b) & d87 FRT & Fuss F
Rerar@mgieTs & feoafory)

# 31 W 2026 F waEA ¥ & QU Awd st epifaaw uig Tew iR, e
F FaEnt o wEEh wOfEE 2013 1 uwr 143(6)(a) ¥ TR YRE ¥ BEAE w
FETAEmEE F g Tavel gAer o aaRa aar §)

Foar giAttad v fF Reaforn:

| faar S8 wuus R OOt w1 & endt s
2. g # 3T 6 F § Ao A aiftes o & s daradest & e &
T T@ U |
3. wFgAT HETATA 2013 1 4nr 143(6)(b)F TBA WEAWHARER TS HH d5F H
™@r A |
FAT 97 FI AT HA|
s,

A
(&, Farfafam
Heee:qyaiy
Phone : 0R0-222676046 7 22254838 Fax : DE0-2226 2491 Email : pda.de.blrictcag. gov.in
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF UTKARSHA ALUMINIUM DHATU NIGAM LIMITED,
HYDERABAD FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of Utkarsha Aluminium Dhatu Nigam Limited,
Hyderabad for the year ended 31 March 2026 in accordance with the financial reporting
framework prescribed under the Companies Act. 2013 {Act) is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 13%3) of the Act is responsible for expressing opinion on the
financial statements under section 143 of the Act based on independent audit in accordance with
the standards on auditing prescribed under section 143(10) of the Act. This is stated to have been
done by them vide their Audit Report dated 27 April 2026.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Utkarsha Aluminium Dhatu Nigam Limited, Hyderabad
for the year ended 31 March 2026 under section 143(6) (a) of the Act. This supplementary audit
has been carried out independently without access to the working papers of the statuiory auditor
and is limited primarily to inguiries of the statutory auditor and company personnel and a

selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come 1o my knowledge which
would give rise to any comment upon or supplement to statutory auditor’s report under section

143(6)b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
2

g L.\M Cynd
(Sudha Rajan) f
Director General of Audit, Defence - Commercial

Place: Bengaluru
Date: 1% July 2026
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Audited Financial Statements
for the year ended 31.03.2026
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UTKARSHA ALUMINIUM DHATU MIGAM LIMITLD

CIMLAROTR I 1 14032
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i por our report of ween date

Chartared Arcounianis
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f,
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Th ik iy bivg s § fin 18 b wh imbmggral padd f the flAsinial dlatafmants,

For WAD & KURAR ASSOCIATEE " b

7

SHA YARANANI RANTA KUINAR
EHIEF FINANEIAL SFFIETR

Hv il EGRILHO

For snil on bahalf of the Bosrd of Diredon

£.. b

O W b WARHAYARA FALIATY
DHRECTON & CE0
DI 11065310

| e S
NHAI NAGARAIAN ALV
RIREETER

I IR TSR T
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UTKARSHA ALUMINIUM DHATU NIGAM LIMITED
CINULAZHITGR018PLC134032

STATEMIINT OF PROFIT AND LORS FOR THE VAR TNDED B1st FAR 2036

{ ¥ in Lakh)
For tha Yoar anded For the Yeur Endued
bl Pk e 141 Mar 2020 A1s War 2026

Incamn

Wevmnian Fro Cjinralinng L “

Othar Incama 1% dad i 13406
Toal ldiing 234.02 220.8%
Erpanios

Conl of matadal consumad ' b

Emgizn Duty E 4

Changa |n inventariss of fnlthed goads,

workdn-progress and stock:ndrads '

Ernplirges lenslits expenie 16 1.0

Financs Couln . =

Dimprratiation anil amortliation sipane kS R34 AL

Oithar sxpanies 7 FEA Ta84
Total Eaponses 41.28 .07
fyofin f (Loss) bafore axceptlonal items and tax 183,43 100, ra
Excoptinnal lama - Ineama / (Expanan) ¥ ¥
it § {Lons) bitars s 16343 194,78
Tag sEpnnne

Eurrant Tay 18 A7 RLEA

Earliar Yoar Tax x 3

wiAT Crmilir Entitlwimant

Deferred Tax il 0.fa 130
Prafie f {Loks] fof thi yisai 13503 “5&
Otliar Comprahanilvi Inioms
A i) itarms thiet will not be reclassified to profit or loas

11} Incorme Tas falating 10 eink that will Aoy be reclasaifiad ta

priefin o loas
W (8] Hins Ut will be raclansilind (o profit of loss

[} Incama tas ralating to iame thit will ba reclaslied to profi

of lons - —
Grhar comprahenii incoma for the yesr net of s ' T
Total Comprahansiva Incama for the year 135,58 154,74
[Comprising Profit / (Loss) and Othar Comprehenilys aome o e
FLLLE
Earning par aquity share phmiuint in #)

fadke (%} .54 .88

Diluted (%) .34 0.58

Wslghtad avarags numbsr of sharss (Mos.) iBaskc & Diluted) i R0, 00, Gt 1,116, 6303, 0

The aceompaiying notes 3 w18 fofem oo inegrsl pare of the financial gatsmants,

AR prier Dlip et of sven dats

for BAD & KLIRAR ASSOCIATES T
Chartared Ateountanti y ’ AR S

Firpa's riglatratian rje, O0A0GES gy ';'ll
- it | 'I | ."‘-\.
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"Ll ﬂ-"’ ! . |
SHI K RALH wmum:uwnmmg ] i 1?

>

aFEa i F; #
FAambarship Mo 211554 | 1

SHM VARAMAL SAMNTA EUKAR
Place: Hydwerabad EHITF FINANCIAL OFFICER

pate; 4 ‘]":ﬂ ‘-é;:g{'l(’ai LUHRVWEG L2400

for and on bahalf of the Doard of Heeoars

[F 5V 8 MARAYANA MLUIRTY

e.v.dy

GIRECTON & CEO
IS UL U

oA

HHHI MAGARALAN RAYI
CIRECTOR
[elCER Ll TR
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UTHARSHA ALUMINILUM DHATU NIGAM LIMITED
CIN LA DITGIO1OPLEL 14002

Financial Beults for the Yaar ended 3158 Mar 2026
Siataiminal of Piafll snd Loss

{ ¥ in Lakhs)
Quiarir wniled Yaar whded{Cumilative) Your anded
Particulars B1-Mai-2i 11-Dae 25 1i-Mar-25 11-Mar-26 31:Mar:24 A1Mardh
[ A o/ {Auditad/ {Auditad/
Unaudined) Unsuditad) Unaudited) [Auditnd) {Audlitod) {Auditod)
Incama
| Fravafinie Frofm Dpeiations
i Cithar Income fi & .56 50,45 23462 212885 220,84
il Totsl Intame 5101 550 58,45 LEL R 336 R% 2205
¥ Empunses
Conit of matarsl consumad
Hzciae Duty
Ghange in insantories of finlthed goods,
wark-nsprogress and sockdndrade
Ernplayes befaflis e 2.0 . 108 E
Finunce Co | :
Oapreciation and amoriization mpense 1.8% 197 19 8ha 0.7 .73
CIthar aRpEnEEE kRl &0 .40 1087 23.34 2344
Total Expanaes 174 7.00 921 a1 .07 1407
1) Frofit / (Lose) befare exceptionsl itams and ok ELRE 1,5 24 [VERE] 19070 193,78
Wi Uxéwptionil thema = Intame / (Depaiae) il o
il Frofit / [Lass) batora taw .27 A5G b 24 JLERT 100.78 10378
vl Ty sxpannm
Ciirragl Ta 8.1 1884 LER A, 75 5. &% LLR]
Oefarrad Tax = 8,19 0.56 0.48 0. 148 1.8
1] Frofii / {Loss) fof 1he pediod 30.87 A%.00 11.10 Hbﬂ 1hh.74 155.74
t Dhei Compiahianile hiome
A Qi) twme that will not be eclassified to profit or lass
{ii} Income tax Felating 1o items thar will not b reclaified w
prativar o
B 1) lerna that will be reclagelfed Lo profit of loes
{il} [rtiime van relating o rems that will be feclassifind to profit
of o
Chthvar comprahanabve incoma for tha yaar net of iax - - ¥ 4 s
il Total Comprahansivs incoma for the period 10,37 A4 6l 1110 135,11 151.74 133,79 |
(Comprizing Profit / {Lows) and Othar Comprabensive coive far the
freliiel |
Wil Earning per #ully shars (Amaunt i B)
fanii (%) oo8 0.0 0,08 0.a4 oan .80
Diluted (%) 0,08 0.08 .01 034 oig oA
Wishghted avarags numbsr of shares {hoy) {Basic & Diuted) A, 308, T, EH A, 00,640,001 A,00,04,000 A,00,00,000 4,00,00,000 4,00,00 000

firm's

Jrartnes

Ag pr GUF repart of svan dote

far RAD B KUMARASSOCIATES /-
Chartarmd Atcountants ek

]
Sk b)!HE YENEAT

PN

S0 accomipanying notas to Iﬁl firnamncial results
Note! Tha Fifandial Resilts havi beai feviewsd and approved st tha maating of the Board of Dlrectors keldon.
by tha Statutory Auditors of the Campany.

fatration nof COROGES

- I'.". i,
EEWANA IAC -

Mambarahip Mo 211534

Place! Hydarabad

04 - J-.nil &

fandn, fuyiee/Uimted Revinw, as required, hiss bean carrled out

>

SHI VARAMAL SANTA KLIMAR
CHIEF FIRARCIAL OFFICER

Tar and on behalf of the Board of Bireclobs

2y ke

Dr. & ¥ 5 NARAYARA MUNRTY

MY —

SMAI NACARAIAN RAVT

BIRECTOR B CED
DIN| 11085319

DIRICTOR
M 10693620
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A, Equity Share Capital
1) As at 31st Mar 2026

UTKARSHA ALUMINIUM DHATU NIGAM LIMITED
CiN:U14299TG2019PLC1 34032
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 315t MAR 2026

{ % in Lakhs)

Balance as at 15t Apr 2025

Changes in Equity
Share Capital due to

Restated balance

Changes In share capital

Balance as at 31st

Share Capital due to

as at 1st Apr 2025 | during the FY 2025-26 vtar 2026
pflm’ F!”ﬂd Brrors
4,000,00 - 4,000.00 - 2,000.00
2) As at 31st Mar 2025 { ¥in Lakhs)
Ch Equilt
Balance s ot 13t Aprl ANges N EQUILY | oo stated balance |Changes in share capital | Balanca as at 31st

Particulars

Reserves & Surplus

lreame

Retained earnings

General Reserve

Other items of ather
comprehensive Income

2024 t 1st April 2024 | during the FY 2024-2 March 2025
R prior period errors R AR AR i e
4,000.00 5 4,000,00 - 4,000.00
B. Other Equlity
1} As at 31st Mar 2026 { ¥ inLakhs)
Other  Camprehensive

Total Other Equity

Opaening Balance ag at 1st
April 2025

97.83

97.83

In

accounting
policy or prior  period

Changes
erars

Restated balance as at 1st
April 2025

a7.83

97.83

Profit for the year eénded
an 31.03.2026

135,83

135,83

IR:m:nsurnm:nt of the net
defined  benalit  lability/
asaet, net of tax effect

Dividends

Dividend distribution tax

Transfar to

Reserve

Genaral

Balance as at 31st Mar
2026

_ames

233.65

(35)




2) As at 31st March 2025

{ % in Lakhs)

Other

Resarves & Surplus
Incame

Comprehensive

Other  jtems  of
comprehensive incomae

Particulars

Retained aarnings General Reserye

other

Tatal Other Equity

|Opening Balance as at 1st

April 2024 (s5.92)

(55.92)

Changes  In
policy  or

Brrors

ACcounting
prior  period

Restated balance as at ist

April 2024 {38.52)

{55.92)

Prafit for the year ended

on 31.03.2025 153.74

153,74

Remaasuremant of the net
defined  benefit  lability/ :
assat, net of tax effect

Dividends

Dividend distribution 1ax

Transfar

ta Genaral

Balance a3 at 31st March

2025 97.83

97.83

The accompanying notas 1 to 18 form an integral part of the financial statements,

Ad par our report of even date

—
d_.

far BAO & KUMAR ASSOCIATES
Chartered Accountants
Firm's ra Iitrntlnn 0030935

WTVT o,

— ()

. -,f'

7

%

SHRI MEHER VENKATESWAHA RAQ
Partnir
Membership No. 211534

A ot

7
SHRI VARANASI SANTA KUMAR

Place: Hydarabad CHIEF FINANCIAL OFFICER
Date;: 33 - 0L -2024

COIA L 26 VESUHVIWEQRILOD

for and on behalf of the Beard of Directars

J V'a'!Jn’

Or. 5 V. 5 MARAYANA MURTY

DIRECTOR & CEO
BIN: 11065319

ml r‘Q’ — i ]
SHRI NAGARAIAN RAVI

DIRCCTOR
DIN: 10693626
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UTKARSHA ALURMINILUM DHATU MIGARM LIMITED

CIN 1A TG20AMPLC] 3aTAT
ATATERTNT OF CASH FLOW FOR THI YEAR TNDED 1 isi MAR 2020

{ i Luks)
Vot the Yoar andeil Fir Thie Yirai Enilid
Fartieulars $150 Miar 2626 3t Mar 2025
Cash flows from oparating activivies
Profie/{ions) for tho year (hafore tax) 104,33 10878
Al justmsnis for
Dopracintion axpenis .44 7
finante coity r e
Intarusl indoime 1224 0] {z22.35)
Teanalar o Oenaral Renarve e .
Frafit / Lok an iele of Fieed Aot .
{22,95) [1f Rd)
Wotking capital idjustineila
{licrwain) dediense i athef nandial aidats 17.00 [44.12)
{Indiease] deaieais i olar nOR-0UrTEnT At x $
{Incrense] decreass in other curment aniety {6.30] {16 B}
Incredse (decramin) in trade payablas 1,10 i i
Incramsn (decroaso) in othat cufranl labilities 10 m
Cayh ganarated liom operating activities {10.51} {63.04)
[inaore vas pai fnag (4453} {20.00)
et cash from operatlng activities [A) (LR (0}
(Cash Nlow from invasting achivities
Adinilsilion of piepeily, plait and edquipne i (37,000 [45.00),
Prafit / Loks an dale of Fixed dsiats % A
interast recuived 462 72205
inwastmant in fizod dopoiits {100 {170,00)
Mot cash from investing activitios (1) 13,52 T.A5
Cash fows from finanding activities
cadl e from Subacrition nu.‘hlll :lEII.II
Mt cash fiow from jused In) linencing sctivities (T} ¥
Wat incroman / (decraase] i caih and canh sgulvalonts (Aviel) 1734 (1. 62
Cash il pash aiuivalents a1 1 Apgl .0 130.77
Cash il cash aquivalants at the iporting date 20,85 A4
Naconcilliation of canh and cavh aguivalonts an par the balanos sheet
Canh and tash pguivalents iy per tha cash flow stalafment P S0
Cither bank balanies not cofisldersd aliove
« Taiii Chipnsic 5, 105000 217000
1,170,855 302800

A T oul repart of even date

for RA & KUMAT AZSOCIATEL -.-' ~
Chartarad Avtountants |

Fiiim' rwitlﬂlnn Rif. DOAGHES (

SHI K l.Hl:rl. vmxm:wanh il

Fartner .
Wdimbarahiin No 211534

Place: Hydarabad

(ata: ._!:l'-\ OL{‘- ;ﬂ]&
VDTN 262 NE3UHVWEGGRECD

Tha accompanying noten 116 10 form an integral part of the finand &l statements,

far and an babiall of the Board af Ofegton

5. o

Or. 5 V.5 MARAYARNA RURTY

SHI| VARANAS] SANTA EUMAI
CHILF FINANEIAL OFFICER

DIMECTOR & CLO
[EUTR S LURRRE

M&—u_-—f

SHIN HATIARAIAN RAYI

DIREETOR
ik 1060162H
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q. CAPITAL WORK:-IN -PROGRESS

{ ¥ in Lakhs)

Particulars

As at
J1st Mar 2026

Az at
31st Mar 2025

Capital Work-in-Progress

196.08

Total

196.08
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6. NON CURRENT TAX ASSETS (NET)

{ ¥ in Lakhs)

Particulars As at 31st Mar 2026 As at 31st Mar 2025
Deferred Tax Liabilities
On Depreclation 16.85 16.09
Sub Tetal 16,85 16,09
Delerred Tax Assals
On Preliminary Expenses
On Disallowance as per IT Act
Sub Total . i
Net Total {16.85) [ {16.09)
Mavement in deferred tax
{ ¥ in Lakhs)
Closing Charge/Credit Closing
Particulars Balance during the year Balance
31-Mar-2025 2025-26 31-Mar-2026
Deferred Tax Assets
Preliminary Expensas
Total Assets . . .
Deferred Tax Liability
Depreciation 16,09 0.76 16,85
Total Liability 16,09 0.76 16,85
Net Liability 16,00 0.76 16.85
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7. CURRENT FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS

{ ¥in Lakhs)

Particulars As at 315t Mar 2026 As at 315t Mar 2025
|Balances with Banks
In Current Accounts 20.85 58,09
In Deposit Accounts # 3,150.00 2,970.00
Cash on hand =
Total 3,170.85 3,028.09
8. CURRENT FINANCIAL ASSETS - OTHERS { ¥in Lakhs)
Particulars Az at 31t Mar 2026 As at 31zt Mar 2025
Loans and advances ta employees s -
Interest accrued on loans to employees £ =
Claims receivable .
Deposits with others 1.50 1.50
interest accrued on bank deposits 60.51 78.29
Total 62.01 79.79
9. OTHER CURRENT ASSETS { ¥ In Lakhs)
Particulars As at 31st Mar 2026 Af at 315t Mar 2025
Prepaid expenses 1.44
GST/TDS/Customs duty recelvable 72.24 67.30
Advance Tax 30.00 26.00
Total 101.68 , 93.30
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18, §EIUITY SIHARE CARITAL

{ ¥ i Lakha)

Particulars Ax ol B1sk Mar 2028 Ap il 1141 Mai 1015
ARl
Uauitty sharay
10,00,00,000 shares @ £ 10/: par share 50,000,060 10,000,060
(Peavion Yaar B0,00,00,000 tharas
@ & 10 pmr whain}
— e e
10,000.00 10,1410, 00
{naumd
Vajlty shires
00,000,000 shares @ T 10/ par dhaia 4, 000,00 A1, i
{Prayioas Year 4,00,00.000 ihares
i B 104 par ahsra)
— 20000 | 05000
Subweribmd ind fully Fald i
Egquity sharas
4,00,00,000 sharas @ ¥ 10/- par shars R K 4,140, B
{Primiibiah Yea 4,00,00,000 ik
on ¥ A0/ par shara)
400,00 A,000.00
Tatal 11713, H1 LR
PR

Fartlculurs

th ool thi i

R At AL Map 2006

vyt st Plar 2025

CHivaNadl g & W1 Caiing Dats

daddd: lesumd during the ysar
Ta HALED

_ta MibHaN

M. of Amount Mo, of Amounl
LU _AEIn Lakhs) Sharas {% in Lakhs)
4,00,00,000 4,000.00 | 4,00,00,000 1,010, 50
i Bate I 4,000.00 | 4,0000000 4,000.00

Tevma/alght artached to aquity thama

Thm Cormpa ny hai inltial and RIGHTS clais of aiquity sharas having par valis of  ® 10 pai dhees (Previou Year © 30), Tach

wijulty shiid FEprEIANTE ane voating right.

Cmtailn of sharoholdars holding muoee than 8% shadis i@ Uie Coinjiaiyg

e wl
A mt Bin1 idar 2028

As ai 1131 Mar 3030

Parilcula
ki Whalding | Mo, of shares | % haliliig
Figuilvy aharas of ¥ 10/ sach fully pald-up
[Praviais Yaur § pil}
MALEGE 1,00, 00,000 50.00%|  3,00,00,000 50,00%
MIDHARI 2,000,660, B30 SO0 | 200,00,000 50.00%
L1, OTHER EQUITY L ¥ in Lakin

Paitlulars

& W1 H151 MEE 2026

#il ot Nian bdar 2025

NVimiwinmd Earnings

ajrinir falanoe {18 1] (RLRH]
Tianslar Lo Ganeial Risaive - .
Add: Amaunt transfarcad from itabement of praflt and FL iR ] 15074
1T

_Amaunt sviililile for approntiatien ARG

Tofal ZHNES
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12, CURRENT FINANCIAL LIABILITIES - TRADE PAYABLES { ¥ in Lakhs)
Particulars As at 315t Mar 2026 As at 31st Mar 2025
Micra, Small & Medium Enterprises
Others @ 89 32 80,22
Total 88,32 80,22
@ Balances In Trade Payables are subject to confirmation and/ or reconcillation,
13, OTHER CURRENT LIABILITIES (¥ in Lakhs)
Particulars As at 31st Mar 2026 As at 315t Mar 2025
Statutory liabilities 112 102
Other Liabilities - Mishra Dhatu Migam Lud, ¥
Total 3.12 1.02
14, CURRENT - PROVISIONS (¥ in Lakhs)
Particulars As at 31st Mar 2026 As at 31st Mar 2025
Provision for Income Tax 4487 18.65
ather provisions H
Total 44.87 ~38.65
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15, OTHER INCC}ME { ¥ In Lakhs}
Sihitilars For the Year ended For the Year Ended
u 31st Mar 20206 31zt Mar 2025

Interest Income

From Banks 224.53 22211

Fram Others 0,08 0.04
Liguidated Damages 4.50

Total 224.62 226,85

16. EMPLOYEE BENEFITS EXPENSE

{ ¥ in Lakhs)

o For the Year ended | For the Year Ended 31st
e 315t Mar 2026 Mar 2025
Salaries B Wages

Salaries & Wages 2.08

Total 2.98 =
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17. OTHER EXPENSES { ¥ in Lakhs)
- For the Year ended | For the Year Ended 31st
31st Mar 2026 Mar 2025
Postage & telephone 5
Rates and Taxes = -
Rent 2.40 2.40
Securlty guard charges 15.12 15.17
Administration expenses-Others 5,99 486
Advertisement 5.15
Consultancy charges : :
Bank charges 0,01 0.01
Auditor's remuneration{As per details below) 1.30 0.90
Tatal 29.97 23.34
Remuneration and other payments to the auditor ( ¥ in Lakhs)
i For the Year ended | For the Year Ended 315t
ol 315t Mar 2026 Mar 2025
Auditor
{a) Statutory Audit 0,70 0.60
(b) Tax Audit o]
(e) Dther Services 0.60 0.30
Total 1.30 0.90
18, INCOME TAX EXPENSE

This note provides an analysis of the Company's Income tax expense, shows amaunts that are recognised directly
in the equity and how the tax expense is affected by non-assessable and non-deductible items. It also explains
significant estimates made in relation to the Company's tax positions,

Inceme tax expense { ¥ in Lakhs)
| For the Year ended | For the Year Ended 31st
ol 315t Mar 2026 Mar 2025
Current tax
Current tax on profits for the year 46.75 8,65
Earller year tax .
MAT Credit Entitlement = -
Total 46.75 18,65
Deferred tax
Degrease (Increase) in deferred tax labilities (0.76) (1.39)
Total income tax expense 47.51 40.04
T e
’-? F r
F 4

(46)



SIGNIFICANT ACCOUNTING POLICIES

1. GENERAL INFORMATION
Utkariha Aluminium Dhatu Nigam Limited ("the Company”) is a Jeint Venture Company
formed by NALED (A Government of india Enterprise) and MIDHANI (A Government of India
Enterprise) and is engaged In the business of manufacturing of high end aluminium alloys.
The Company has its temporary registerad office In the premises of MIDHANI at ‘PO
Kanchanbagh, Hyderabad, 500058,

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of praparation

i Statement of compliance
The financial statements are prepared and presented in accordance with Indian
Accounting Standards (Ind AS) [as notified under section 133 of the Companies Act, 2013
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015], to the
extent applicable, the provisions of the Companies Act, 2013 and these have been
conslstently applied.

i, Functional and presentation eurrency
The standalone financlal statements are presented in Indian rupees, which Is the
functional eurreney of the Company and the currency of the primary economic
environment In which the entity operates. All financial information presented in Indian
rupees has been rounded to the nearest lakhs except share and per share data,

fil. Use of estimates and judgment
The preparation of financial statements In confarmity with Ind AS require estimates and
assumptions to be made that affect the application of accounting policles and reported
amounts of assets and llabilitles, and the reported amounts of revenues and expenses
during the reporting peried. The estimates and underlying assumptions are reviewed on

an ongoing basis, Revislons to accounting estimates are recognized in the period in which
the estimate is revised,

2.2 Summary of significant accounting policios

The accounting policies set out below have been applied consistently to all perlods presentad in
these standalone linancial statements, unless otherwise stated.

2.3 Revenue recognition

Revenue |s recognized when signifieant risks and rewards of ownership and effective contral on
goods have been transferred to the buyer, Revenue from the sale of manufactured goods Is
recognized upfrant at the point in time when the goods are delivered to the custamer. The supply
of semi-finished products may include supply of third-party equipment or materlal, In such cases,
revenue for supply of such third party products are recorded at gross or net basis depending on
whether the company Is acting as the principal or as an agent of the customer. The company
recagnizes revenuea in the gross amount of consideration when it is acting as a principal and at net
amount of cansideration when it [s acting as an agent,
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Revenue is measured based on the transaction price, which 15 the consideration, adjusted for
volume discounts, liquidated damages, performance bonuses and incentives, if any, as specified
in the contract with the customer.

sales revenue s measured at {air value net of returns, trade discounts and volume rebates,
Revenue |s recognized when persuasive evidence exists, usually In the form of an executed sales
agreement, that the sighificant risks and rewards of ownership have been transferred to the
buyer, recovery of the consideration is probable, the assoclated costs and possible return of goods
can be estimated reliably, there s no continuing management involvement with the goods and
the amount of revenue ean be measured reliably, The appropriate timing for transfer of risks and
rewards vartes depending an the individual terms and conditions of the sales contract.

In case of Ex-works contract, revenue is recognized when the goods are handed over to the
carrier/agent for dispatch to the buyer and wherever customer’'s prior Inspection is stipulated;
revenue is recognized upon acceptance by customer's Inspector.

in case of sales on FOR/FOR destination contracts, revenue is recognized considering the expected
time In respect of dispatches to reach the destination within the accounting period, subject to
adjustments based on actual receipt of material at destination,

Claims for additional revenue in respect of sales contracts/orders against outside agencies are
accounted on certainty of realization,

Revenue on rendering of service: Revenue Is recognized when the outcome of the services
rendered ean be estimated rellably, Revenue is recognized in the perlod when the service s
perfarmed by reference to the contract stage of completion on the reporting date,

Contract assets are recognized when there |s excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there
is unconditional right to recelve cash, and only passage of time Is required, as per contractual
terms,

Unearned and deferred revenue {“contract lability”) is recognized when there Is a billing In excess
of revenues,

Contracts are subject to modification to account for changes in contract specification and
requirements, The Company reviews modification to contract In conjunction with the ariginal
cantract, basis which the transaction price could be allocated to a new performance obligation, ar
transaction price of an existing obligation could undergo a change. In the event transaction price
is revised for existing obligation a cumulative adjustiment is accountad for,

Usa of significant judgments In revenue recognition:

The Company's contracts with customers could include promises to transfer multiple products
and services to a customer. The Company assesses the products / services promised in a contract
and identify distingt performance obligations in the contract. Identification of distinet
performance obligation involves judgment to determine the deliverables and the ability of the

customer to benefit independently from such deliverables, P T
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Judgment Is also required ta determine the transaction price for the contract, The transaction
price could be elther a fiked amount of customer consideration ar variable consideration with
clements such as volume discounts, service level credits, performance bonuses and Incentives.
Tha transaction price |s also adjusted for the effects af the time value of money if the cantract
ineludes a significant financing component, Any consideration payable to the customer is adjusted
to the transaction price, unless itis a payment far a distinet product or service from the customer.
The estimated amount of varlable consideration Is adjusted in the transaction price only to the
extent that it is highly probable that a significant reversal In the amount of cumulative revenue
recognized will not accur and is reassessed at the end of each reporting period, The Company
allocates the elements of varlable considerations to all the performance obligations of the
contract unless there s observable evidence that they pertain to one or more distinct
performance abligations,

The Company uses judgment to determine an appropriate standalone selling price for a
performance obligation, The Company allocates the transaction price te each performance
obligation an the basis of the relative stand-alone selling price of each distinct product or service
promised in the contract. Where standalone selling price is not abservable, the Company uses the
expected cost plus margin approach to allocate the transaction price to each distinct performance
obligation,

The Company exercises judgment in determining whether the performance obligation is satisfied
at a paint In time or over a period of time. The Company eonsiders Indieators such as how
eustomer consumes benefits as services are rendered or who controls the asset as it is being
created or existence of enfaresable right to payment for performance to date and alternate use
of such praduct or service, transfer of significant risks and rewards to the customer, acceptance
of delivery by the customer, etc,

Contract fulfiiment costs are generally expensed as incurred except for certain software license
costs which meet the criteria for capitalization, The assessment of this criterion requires the
application of judgment, in particular when considering if costs generate or enhance resources fo
be used to satisly future performance obligations and whether costs are expected to be
recovered.

2.4 Forelgn currencies

Foreign currency monetary |tems are recorded In the Functional Currency at the closing rate of
the reparting period. Nenmonetary assets and liabilities denominated in a forelgn currency and
measured at historical cost are translated at the exchange rate prevalent ai the date of
transaction.

Exchange differences arlsing on account of settlement / conversion of fareign eurréncy monetary
ftems are recognized as expense or income in the period in which they arlse.

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair
value of foreign exchange derivative instruments, which are accounted at fair value t m.:sh i -':k,',:

."l. .. 3
statement of profit and loss. Z
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2.5 Employae banofits

L Compensated Absence
The Company accounts for its liability tewards compensated absences based on actuarial
valuation done as at the balance sheet date by an independent actuary using the
Projected Unit Credit Method, The lability includes the long term companent accounted
on a discounted basls and the short term compenent which is aceounted for on an
undiscounted bais.

il Other Employes Benafits

Other employes benefits are estimated and sceounted (or based on the terms of the
employment contract.

2.6 Property, plant and equipment

Land is eapitalized at cost to the Company, Development of land such as levelling, clearing and
grading 15 capitalized along with the eost of bullding in propertien to the land utilized for
canstruetion of bullding and rest of the development expenditure i capitalized along with the cost
of land, Development expenditure incurred for the purpose of landscaping or for any other
purpose not connected with construction of any bullding is treated as east of land,

All other Items of Property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, The company opted to adopt the previous GAAP value as the
‘deemed cost’ for the purposes of preparation of opening balance sheet as at 01 April 2015,

The cost of property, plant and equipment Includes expenditures arising directly from the
construction or acquisition of the asset, any costs directly attributable to bringing the asset to the
lacation and condition necessary far it to be capable of eperating in the manner Intended by
management and, when the Company has an obligation to remove the asset or restare the site,
an estimate of the costs of dismantling and removing the item and restoring the site an which it
is located.

The cost of replacing a part of an item Is recognized in the carrying amaunt of the item of property,
plant and equipment, if the following recognition criterla are met:

a) It is probable that future economic benefits associated with the item will flow to the Company
and:

b) The cost can be measured reliably,

Each part of an [tem of property, plant and equipment with a cost that Is significant In relation to
the total cost of the item Is depreciated separately. Useful lives of the significant components are
estimated by the internal technieal experts,

The carrying amount of the replaced part |s de-recopnized at the time the replacement part Is
recognized. The gain or loss arising from the de-recognition of an ltem of property, plant and
equipment |5 Included In statement of profit and loss when the jtem is de-recognized. The costs
of the day-today servicing of the item are recognized In statement of profit and loss as incurred.

The present value of expected cost for the dismantling and restoration are included in the costof. =
respective assets If recognizing eriteria for provision are met, /7 EEN
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Pending disposal, unserviceable fixed assets are removed from the Fixed Assets Register and
shown under “Other Current Assets” as a separate line iterm at the lower of their net book value
and net realizable value, As and when the disposal of such assets takes place, the difference
between the carrying amount and the amount actually reallzed will be recognlzed as Loss / Profit
fram sale of Fixed Assets,

Advance paid towards the acquisition of property, plant and eguipment, outstanding at cach
balance sheet date is classilied as eapital advanee under “Other non-current assets” and the cost
of assets not put to use before such date are disclosed under ‘capital work-in-pragress’.

Custarner funded assets: As per the guidance of Appendix C of erstwhile Ind AS 18 "Transfer of
Assets from Customers” are recognized as an item of property, plant and equipment In accordance
with Ind AS 16 in the books of accounts and depreciation is eharged accordingly,

As par para & of Ind AS 16, itams such as spare parts, stand-by equipment and servicing equipment
are recognised in accardance with this Ind AS when they meet the definition of property, plant
and equipment and are expected to be used for more than one accounting year. Otherwlse, such
items are classified as inventory.

Depreciation

Depreciation is ealculated using the straight line method to allocate their cost, net of residual
valuas, over the estimated useful life, The useful lives have bean determined to be equal to those
preseribed in Schedule |l to the Companies Act, 2013, The assets’ residual values and useful lives
are reviewed, and adjusted If appropriate, at the end of each reporting period. Assets whose
actual cost does not exceed ' 5000/-, depreciation Is provided at the rate of hundred percent In
the year of capitalization.

Disposal

Gain and losses on disposal are determined by comparing net sale proceeds with carrying amount,
These are included in statement of prafit and loss,

2.7 Intangible assets

i. intangible assets acquired separately
Intangible assets with finite useful lives that are acquired separately are carrled at cost
less accumulated amertization and secumulated impairment losses, Amortization s
recognized on a stralght-ling basis over their estimated useful lives. The estimated useful
life and amortization method are reviewed at the end of each reporting peried, with the
effect of any changes in estimate being accounted for on a prospective basis. intangible
assets with Indefinite useful lives that are acquired separately are carrled at cost less
aceumulated impairment losses, For transition to Ind A5, the Company has elected to

continue with the carrying value of all its intangible assets recognized as of April 1, 2015 T m
(transition date) measured as per the previous GAAP and use that carrying val fgkﬁ ”‘
deemed cost as of the transition date. W
r|- '||'\'L
o)

1-.. !’\Jl\'l"".-

e
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De-recagnition of intangible assets

An Intangible asset s desrecognized on dispasal, or when no future econamic benelits are
expected from use or disposal. Galns or losses arlsing from de-recagnition of an intangible
asset, measured as the difference between the net dispesal proceeds and the carrying
amount of the asset, are recognized In statement of profit and loss when the asset is de-
recagnized. il Useful lives of intangible assets Amaortization Is calculated using the stralght
line method to allocate their cost, net of residual values, over the estimated useful life,
The useful lives have been determined in accordance with guidance provided at Schedule
Il to the Companies Aet, 2013, The assets useful lives are reviewed, and adjusted If
appropriate, at the end of cach reporting period.

Useful lives of Intangible assets

Amartization 15 calculated using the straight line method to allocate thelr cost, net of
residual values, over the estimated useful lite,

The useful lives have been determined In accordance with guidance provided at Schedule
Il to the Companies Act, 2013,

2.8 inventories

Inventories are valued on the following basis:

iv,

wi.

wil.

Raw materials, consumables, spares and Toals and Instruments in Central Stores
At welghted average cost

Raw matarials in Shop flnnrf Sub-stores in the shops
At welghted average rate of Central Stores, at the end of the year

Cansumablos in Shop floor/Sub-stores

All consumables drawn from the Central Stores are charged off to expense, Only In respect
of ‘A" and "B’ class consumables identified by Management from time to time, the stack
at the Shop floor/Shop sub-stores are brought to inventory at the close of the year at the
weighted average rate. However, moulds, rells, dies etc, in use at the close of the year,
are valued at issue ratos with reference to the balance life, technically pstimated.

Re-usable process scrap, process rejectlons and sales rejections with customaers for
return
At estimated realizable value for serap.

Tools and Gauges
issued tools, Instruments, gauges ete. are amortized uniformly over their estimated life,

Work-In-process
At cost or estimated realizable value appropriate to the stage of production based on

technical evaluation, whichever is less, However, the WIP of 5 years old and above |5
valued at the realizable serap rate,

Finished Goods
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wili, Goods In transit are valued at cost,

fx. Stares declared surplus / unserviceable are transferred to salvage stores for disposal, and
charged to revenue.

X, Provision for the nen-moving raw materlals, consumables and spares for over three years
is made as under;

Raw materials: 85% of the book value
Cansumables and Spares (which do nat meet definition of PPE}: 50% of the book value

xi. Statlonery, unifarms, medical and canteen stores are charged off to revenue at the time
of receipt,

2.9 investments in associates and joint ventures

An associate |s an entity over which the company has significant Influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but Is not control
af jaint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement, Jolnt control Is the contractually agreed sharing
of control af an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control,

investments in associate and Joint ventures are measured al cost in accordance with Ind AS 109-
Financial Instruments.

Investment in associate and joint ventures are subject to impairment wherever there is Indication of

negative reserve In the accounts of IV Companies, However, such Impairment is limited to the value
of investmant,

2.10 Incame tax

Income tax comprises current and deferred tax, Income tax expense Is recognized in the statement of

profit and loss except to the extent it relates to items directly recognized In equity or in ather
comprehensive incomae,

i. Current income tax
Current income tax for the current and prior periods are measured at the amount
expected to be recovered from or pald to the taxation authorities based on the taxable
income for the period, The tax rates and tax laws used to compute the current tax amount
are those that are enacted or substantively enacted by the reporting date and applicable
for the perlod, The Company offsets eurrent tax assets and current tax labilities, where it
has a legally enforceable right to set off the recognized amounts and where it intends
either to settle on a net basis o to realize the asset and liability simultaneously, =~ ==
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ii. Delerred income tax Deferred Income tax is recognized using the balance sheet approach.
Deferred income tax asset s recognized to the extent that itis probable that taxable profit
will be avallable against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized, Deferred income tax
llabilities are recognized for all taxable temporary differences,

211 Provislons

Provisions are recegnized when the Company has a present obligation {legal or constructive) as a
result of a past event and It Is probable that an outflew af ecanamie benefits will be required to
settle the abligation, and a rellable estimate can be made of the amount of the abligation taking
into account the risks and uncertainties surraunding the obligation,

A provision for onerous contracts is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under
the contract, The provision for an onerous contract is measured at the present value of the lower
of the expected cost of terminating the eontract and the expected net cost of continuing with the
contract, Before such provision is made, the Company recognizes any impairment loss en the
assets associated with that contract,

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
bést estimates, If it is no lenger probable that an outflow of resources embodying economic
benefits will be required to settle the abligation, the provision (s reversed,

2.12 Financial instruments

i, Financial assets The Company Initially recognizes loans and receivables and deposits on
the date that they are ariginated, All ether financial assets are recegnized initially on the
trade date at which the Company becomes a party to the contractual provisions af the
instrumaent.

i The Company de-recognizes a financial asset when the contractual rights to the cash flaws
fram the asset expire, or it transfers the rights te receive the contractual cash flows on
the financial asset in a transaction In which substantially all the risks and rewards of
ownership of the financial asset are transferred, Any Interest In transferred financial
assets that is created or retained by the Company is réecognized as a separate asset of
liability, Financlal assets and liabllitles are offset and the net amount is presented in the
balance sheet when, and enly when, the Company has a legally enforceable right to offset
the amounts and intends either to settle on a net basis or to realize the asset and settle
the liability simultaneausly,

iil, A financial asset shall be measured at amortized cost If both of the following conditions
are mist:

= the financial asset is held within a business model whose objective (s to hold financial
asaets inorder to collect contractual cash flows and

# the contractual terms of the financlal asset give rise on specified dates 1o cash flows that
are solely payments of principal and interest on the principal amount outstanding
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i,

2.13

They are presented as current assets, except for those maturing later than 12 months
after the reporting date which are presented as non-cuirent bssels, Finanelal assets are
measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest method, less any impairment loss,

The Company's financial assets include security deposits, cash and cash equivalents, trade
receivables and eligible current and nencurrent assets,

Cash and cash equivalents comprise cash balances and term deposits with original
maturities of ane year or less. Bank overdrafts that are repayable on demand and form an
integral part of the Company's cash management are Included as a component of cash
and cash equivalents for the purpose of the statement of cash flows,

Financial liabilitios

The Company initially recognizes debt securities lssued and subordinated liabllities on the
date that they are originated, All other financial liabilities are recognized initially on the
trade date at which the Company becomes a party to the contractual provisions of the
Instrument,

The Company de-recognizes a financial labllity when its contractual obligations are
discharged or cancelled or expired,

The Company has the following financial liabilities: leans and barrowings and trade and
athar payablag,

Such financial liabilities are recognized initially at fair value through profit or loss and
stated net off transaction cast that are directly attributable to them. Subsequent to initial
recognition these financial liabilities are measured at amortized cost using the effective
interest methad,

Impairment

Financinl agsats

A financial asset nat carrled at fair value through profit or loss is assessed at each repaorting
date to determine whether there is objective evidence that it is impaired, A financial asset
i impairaed if GhjECtWE evidence indicates that a loss event has oceurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably,

Objective evidence that financlal assets are impatred can include default or delinquency
by & delitor, restructuring of an amaount due to the Company on terms that the Company
would not consider atherwise, indications that a debtor ar issuer will enter bnnl-r.ruptcv,

or the disappearance of an active market for a security,

(55)



ii. Non-financial assats

At the end of each reporting period, the Company reviews the carrying amount of its
tangible and Intangible assets to determine whether there is any Indication that these
assets have suffered an impairment loss. If such indication exists, the recoverable amount
of the asset Is estimated in order to determine the extent of the impalrment loss (if any).
When it Is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs, When a reasonable and consistent basis of allocation can be identified,
corporale assets are also allocated to individual cash-generating units, or atherwise they
are allacated to the smallest group of cash-generating unlits for which a reasonable and
consistent allocation basis can be identified,

intanglble assets with indefinite useful lives and Intangible assets not yet avallable for use
are tested for impairment at least annually, and whenever there is an indication that the
asset may be impaired,

Recoverable amount |s the higher of the fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the tme
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted,

2.14 Borrowing costs

Borrowing costs Incurred for obtaining assets which takes substantial periad to get ready for thelr
Intended use are capitalized to the respective assets wherever the costs are difectly attributable to
such assets and in ather cases by applying weighted average cost of borrowings to the expenditure on
such assets. Other borrowing costs are treated as expense for the year,

Transaction costs in respect of long-term borrowings are amortized over the tenure of respective loans
using effective interest methad,

2.15 Finance Income and costs

Finance incama comprises interest income on funds invested. Interest income is recognized as it
accrues in the statement of profit and loss, using the sffective interest method,

Financée costs comprise interest expense on borrowings, unwinding of the discount on pravisions,
impairment losses recognized on financlal assets. Borrowing costs that are not directly attributable to
the acquisition, construction or production of a qualifying asset are recognized in the statement of
profit and loss using the effective interest method.

2.16 Earnings per share

The Company presents baslc and diluted earnings per share (EPS) data for Its ordinary shares, Basic

EPS is caleulated by dividing the pralit or loss attributable to ordinary shareholders of the Company

by the welghted average number of ordinary shares outstanding during the period, adjusted for own

shares held, Diluted EPS is determined by adjusting the prefit or loss attributable to urdin,urpf

shareholders and the weighted average number of ardinary shares outstanding, adjusted fur nw 5

shares held, for the effects of all dilutive potential ordinary shares, f i W "\
|

.r..l |.||
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217 Segment reporting

Operating segments are ldentified In a manner consistent with the internal reporting provided to the
chiel operating decision maker,

The Company is in the business of manufacturing of super alloys and other special metals. Considering
thee core activities of the Company, management is of the view that the Company operates a single
business segment. Further, the Company is yet to start production. Therefare, there is no ather
repartable segment,

2.18 Claims by / against the Company:

Clalms on underwriters/carrlers towards loss / damage are accounted when monetary elalms are
preferred,

Claims for refund of customs duty including project imports/port trust charge/escise duty are
accounted on acceptance/receipt,

Liguidated Damages on suppliers are accounted on recavery,

Liquidated damages levied by the customers are netted-off from revenue on PEEGVEI‘\-’f advice by the
customers, A provision 15 created for the likely claims of Liguidated Damages for shipments made
where a reliable estimation can be made,

Disputed/Time barred debts from Govt, Depts. & P5Us are not treated as Doubtful Debts. However,
on a review appropriate provisiens/write offs are made in the books of accounts on a case o case
basis,

Pravision for Doubitful Debts is made on the ameunts due from other than Govt, Depts, & 132 MISHRA
DHATU NIGAM LIMITED PSUs using expected credit loss provisional matrix.

Provision for Contingencies & Warranty to take care of rejected / returned material by custemers is
provided at an average of percentages of rejections over turnover related to manufactured products
for the prévious 5 years.

2,19 Rasgarch and dovelopmant expanses:

Research expenditure is charged to the Statement of Profit and Loss. Development costs of praducts
are alse charged to the Statement of Profit and Loss unless a product’s technlcal feasibility has been
established, in which case such expenditure is capitalized. Tangible assets used in research and
development are capltalized,

Expenditure incurred towards other development activity where the research resulis or other
knowledge is applied for developing new or improved products or processes, are recognised as an
Intangible Asset if the recognition eriterla specified in Ind AS 38 are met and when the product of
process developed Is expected to be technically and commercially usable, the company has sufficient
resources to complete development and subsequently use or sell the intangible asset, and the product
ar pracess is likely to generate future economiec benafits,

2.20 Physical varification of Fixed Assats and Inventary

Fixed Assets under the heads Land & Development, Roads & Bridges, Drainage, Sewerage and water

system and Buildings & Internal Services are verified onee In 3 years, All other Flxed Assets are Weq Ao
once in the Financial Year. .'3": : .
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Inventories of work-in-process, finished goods, raw materials and consumables in the Company
premises are verified at the end of the financial year,

Inventories of raw materials, stores and spares in the Central Stores are verified on perpetual basis as
per norms fiked from time to time and reconciled, Provislonal adjustrents are made to revenue, in
respect of diserepancies pending reconciliation,

2.21 Cash Flow Statement

Cash flow statement has been prepared in accordance with the indirect method prescribed in Ind AS
7- statement of Cash Flows,

2.22 New standards and Interpretations not yet effective

A rnumber of new standards, amendments to standards and |r'|lE|‘p|‘E"I.'Bﬂﬂlr'|$ are not yet effective as on
the reporting date, and have not been applied in preparing these financial statements. The effect of
the same is being evaluated by the Company,

2.23 Governmant Grants

Ig Grants from the Government are recognized at their fair value where there is reasonable

assurance that grant will be received and the Company will comply with all attached
conditions.

il Government Rrants I‘El-Elltil"Iﬂ to incame are deferred and I'Etl!l-ﬂl"lilﬂ'd in the pl‘dﬁ'l and loss
over the period necessary to match them with the costs that they are intended to

compensate and presented within other income, Alternatively, they are deducted in
reparting the related expense.

iii. Grants related 1o T‘Iﬂﬁ-ﬂEprtlelE assels may also I‘EU;LIh‘E the fulfilmant of certain
obligations and would then be recognized in profit or loss over the periods that bear the
cost of meeting the obligations,

Iy, Governmaent Grants recelved elther as subsidy or otherwise for acquisition of depreciable
assets are accounted as deferred income. If the gran'tf!iubﬂltly is absolute, amount
corresponding to the depreclation s treated as Income over the life of the asset. If the
grant/subsidy is attached with any cenditions, such as repayment, mcnm,n Is actbunted as

per the terms of the grant/subsidy. ."J e \Q
- ([ .-:,..Wl;]‘,}:)

L . ' I;ll'.'l :.l'

" } ARIRE

(58)



Il

IJhY UTKARSHA
grq o fafee

e whe gl W sl Tem)
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